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E. 0.11652: NA 
TAGS: EFIN, EEC 

SUBJECT: ECONOMIC AND MONETARY UNION; EC COUNCIL ( FIN MINS) MEETING 
SCHEDULED FOR JUN 27-28 

REFS: A. EC BRUSSELS 2679 B. EC BRUSSELS A-186 

1. FURTHER TO REF A, WHICH GAVE HIGHLIGHTS OF THE 
FIRST DAY OF THE MAY 14-15 EC COUNCIL ( FOREIGN MINISTERS), 

EC COMMISSION SOURCES HAVE TOLD US THAT, 
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AMONG THE MEMBER STATES, FRANCE ADOPTED THE MOST 
NEGATIVE ATTITUDE TOWARD THE COMMISSION' S PAPER ON 
THE SECOND STAGE OF ECONOMIC AND MONETARY UNION. ( REF B) 
THE FRENCH ARE SAID TO HAVE THOUGHT TOO MUCH WAS 
BEING ATTEMPTED AND THAT MORE ANALYSIS OF THE FIRST 
PHASE AND THE LESSONS TO BE DRAWN THEREFROM 
WAS NECESSARY BEFORE MOVING FURTHER. 

2. ACCORDING TO OUR SOURCES, THE DUTCH CRITICIZED 
THE PAPER ON THE GROUNDS THAT IT WAS TOO VAGUE ON THE 
INSTITUTIONAL QUESTION. THEY THOUGHT THERE COULD BE 

NO SECOND PHASE WITHOUT SUBSTANTIALLY GREATER PROGRESS 
IN STRENGTHENING COMMUNITY INSTITUTIONS. PARTICULARLY 
THE EUROPEAN PARLIAMENT. THE UK IS SAID TO HAVE 
ADOPTED THE MOST POSITIVE ATTITUDE TOWARDS THE 
COMMISSION' S PAPER - EVEN TO THE POINT OF BEING 
OPTIMISTIC ABOUT THE PROSPECTS FOR PROGRESS IN 
MOVING INTO THE SECOND PHASE. 

3. DESPITE THE CRITICISMS NOTED ABOVE, THERE WERE 
SOME AT THE COUNCIL MEETING WHO BELIEVED THE 
COMMISSION' S PAPER WAS NOT SUFFICIENTLY BOLD OR 
FAR- REACHING. ( IT WILL BE RECALLED THAT COMMISSIONER 
SPINELLI VOICED SUCH CRITICISM WHEN THE PAPER WAS 
BEING DRAFTED.) OUR SOURCES TELL US EC VICE 
PRESIDENT HAFERKAMP RESPONDED TO THESE CRITICISMS 
BY SAYING THAT THE COUNCIL KNEW PERFECTLY WELL THAT. 

IF IT WANTED BOLD PROPOSALS FROM THE COMMISSION, IT 
HAD ONLY TO GIVE THE WORD AND THE PROPOSALS WOULD BE 
FORTHCOMING. 

4. COMMISSION CONTACTS HAVE INFORMED US THAT THE 

EC COUNCIL ( FINANCE MINISTERS) SCHEDULED FOR JUNE 27-28 
WILL BE DEVOTED LARGELY TO THE ECONOMIC SITUATION IN 
THE COMMUNITY AND PARTICULARLY THE PROBLEM OF IN- 
FLATION. THE COMMISSION 1 S PAPER ON PARTIAL POOLING 
OF RESERVES AND SHORT- TERM MONETARY SUPPORT WILL PROBABLY 
NOT BE DISCUSSED SINCE IT IS NOT EXPECTED TO BE 
APPROVED BY THE COMMISSION BEFORE THE END OF JUNE. 
GREENWALD 
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